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Q: Is trading of currencies (basically speculative options trading) recommended or is it far too risky?

L. Adams
Chicago

A: Thedollar'sswoonhasmoreinvestordooking for waysto beton foreigncurrenciesbothto protect
their portfolio's exposureo the slumpingdollar andto speculateon themovesof othercurrencies.

THE JOURNAL REPORT Therearemorefirms cateringto individual currencyinvestors,
2 including a numberof shopsthat allowpeopleto setup online-
@ As top schools revamp3 their tradingaccountghat operataroundthe clock, muchlike the
%, fnancial-aid programs, the impact | §3.2 trillion foreign-exchangemarketitself. Among themost
~  will be felt well beyond those . .
institutions. What does it mean for | POpularare ForexCapitalMarketsand GAIN Capital Group,
parents and students? A Q&A for the confused. | hoth basedn New York, and Denmark'sSaxo BankAS. Forex

Plus, tax laws have changed? in recent years : . . .
with regard to charitable donations. allowsinvestorsto setup practiceaccountsto testthis trading.

+ See the complete Your Money Matters®

report. But currencytrading,throughoptionsor in any otherform, is
risky becausef the volatility of the foreign-exchangemarkets.
It usuallyis hardfor aninvestorto getany kind of informational
advantagehat leadgo profits. In addition,regulationof this tradingsometimess spottyandscamsare
not unusuallnvestmeniadvisersand currencymarketprossayan investorshouldn't devotenorethan
10% of a portfolio to this kind of trading,notingthat mostindividualsfail to makemoneytrading
currencies.

MatthewTuttle, presidenbf Tuttle WealthManagemenLtLC in Stamford,Conn.,recommendshat
individualslooking to investin currenciesstick with exchangeradedfundsor mutualfundsthat focus
on foreigncurrenciessuchasthe Merk Hard CurrencyFund.This is a nodoad mutualfund that invests
in a basketof currenciedo protectagainstthe depreciatiorof the U.S. dollar. Someexchangeraded
funds-- which aresimilar to mutualfundsbut tradethroughoutthe day, like a stock-- trackthe
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movementf a singlecurrency like RydexinvestmentsCurrencyShareETFs.

* % %

Q: [ think oil and metals may be due for a correction, but I'm interested in profiting from a continued
uptrend in agricultural commodity prices. What's the best way to do that?

A: Stocksaredown,the bond markets in crisismode,andevengold andoil look shakierafter more
thanayearof surging pricesThat'swhy attentionis shifting to agriculturalinvestmentsEverything
from grainsandsugarto fertilizers and oilseedshasbeenclimbing lately. As the middle classin various
emergingmarketnationsgrowsandtheir dietsbeginto look morelike thoseof Westernconsumers,
demandfor theseagriculturalcommoditiess expanding.

To be sure,the suddernpopularityof agriculturatrelatedinvestmentsnight be a signthat themarketis
closeto a neartermtop. But the price of manyof thesecommoditiescouldtrendhigheroverthelong
term, becausehe shift in appetitess likely to continue,asis thelong-term growth of foreign
economies.

That'swhy hedgefundsandothersophisticatednvestorsare putting moremoneyinto this area.Some
arebuyingup share®f companiedike PotashCorp of Saskatchewamc., a makerof potashand
phosphateisedfor farming, whoseshareprice hastripled in the pastyear.But individual sharexcanbe
risky, andmanyagriculturalsharesarenow expensivaelativeto currentearnings Expertsadvise
individualsto focuson oneof a growing numberof investmentroductsin the areathat promisemore
safety.

LaneCarrick, presidenpf SovereigniwWealthManagemeninc., a Memphisbasednvestmentirm, is a
fan of exchangetradedfundsthat investin agriculturalcommoditiessuchasthe PowerShare®B
Agricultural Fund,which is up about0%in the pastyear.Agricultural ETFsusuallytracka basketof
commoditiesandthat diversificatiormakesthem safethansharef anindividual company.

The PowerShare&TF, launchedastyear,tracksanindexbasedon futurescontractson widelytraded
agriculturalcommoditiesjncluding wheat,corn, soybeansand sugar.The four commoditiesareequally
weightedin the ETF, notesMr. Carrick,providing diversification.Theindexsoared31%in 2007;the
ETF is up aboutl8%this year,buckingthe overall market'dosses.

Mr. Carrickalsorecommendgxchangeradednotes,a relatively newtype of investmenthat'scatching
on. ETNsaredebtinvestmentsissued by banker investmentanks,that traddike ETFs.Theypromise
the samereturnasa givenindexupon maturity after paymentof a fee.

The LehmanBrothersCommoditylndex PureBetaAgricultural Total ReturnETN -- a mouthful,to be
sure-- waslaunchedate lastyearandis basedon thereturnsof futurescontractson commaoditiesn the
grainssector,suchascorn, soybearmeal, soybearpil, soybeangandwheat,aswell ascoffee,cotton
andsugar.

TheseETFsandETNsall chargdow expensdees-- less tharl% annually.

--Mr. Zuckerman is a special writer in The Wall Street Journal's New York bureau.

Write to GregoryZuckermanatgregory.zuckerman@wsj.cc?r.n
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